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NIGERIAN BULK ELECTRICITY TRADING PLC

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

CORPORATE INFORMATION

Board of Directors during the year ended 31 December 2015 *

Dr. Ngozi Okonjo-Iweala

Mr. Rumundaka Wonodi**
Haruna Satnbo Mohammed
Hon. Mohammed Kurialia

Mr, Paul Usoro SAN

Mr. Benjamin Ezra Dikki

Prof. Chinedu Nebo

Minister of Finance and Coordinating Minister ~ Chairman

for the Economy
‘Managing Director/CEO Member

Member

Member

Member :
DG, Bureau of Public Enterprises Member- (Representing Bureau of

Minister of Power

Board of Direciors - Current

Public Enterprises)

Member — _(Rep‘resanting Ministry;.jof'
Power) :

On 5-May 2020, the President approved the reconstitution of the Board-as follows:

Designation of Board
Member

Chairman

Non-Exectitive Director
‘Non-Executive Director
Non-Executive Director
Non-Executive Director

Independent Non-Executive
Direcior

Independent Non-Executive
Director

Independent Non-Executive
Director

Managinig Director / Chief
Executive

Institution

Federal Ministry of Finance:
Bureau of Public Enterprises
Budget Office of the Federation

Debt Management Office (DMO)

Federal .Ministty of Power

Nigerian Bilk Electricity Trading
Company Ple (NBET)

Representative Office Holder
Minister of Firiance; Budget  Dr. (Mrs.) Zainab
&National Planning Shamsuna Ahmed
Director General Mr. Alex A. Okoh
Director General Mr. Ben Akabueze.
Director General Ms. Patience Oniha-
Nat below the rank of a.

Director

Engr. Mustapha Balarabe
Shehu :
Dr. Suleyman Ndanusi

Mr; Adeyeye O,
Adepegba

‘Managing Director/Chief Dr. Nnaemeka

Executive. Ewelukwa **

*The Bodrd was dissolved together with the governing boards of all Federal Government parastatals, agencies,
institutions and goverriment owned companies by the President of the Federal Republic of Nigeria, Mithammad
Buhari on. 16 July 2015. The Chief Executive- Officers of the affected insiitutions were directed to refer matters
requiving the attention of their boards to the President, through the Permanent Secretaries of their respective
supervising minisiries or offices for action. In the case of NBET, it was the Permanent Secretary - Ministry of Power,
Works and Housing, who exercised this responsibility. ' '

*®jfy. Rumundaka Wonodi completed his tenure as the Managing Director/CEQ on. 7 June 2016. The President of '
Nigeria approved the appointment. of Dr. Marilyn Amobi as Managing Director/CEO on 26 July 2016. However,
benveen the completion of the term of My Wonodi on 7 Jine 2016 and the assumption of office of Dr Amobi on .22
August 2016, Mr Weziri Bintube acted as the Managing Director/ CEQ. .Dr Marilyn Amobi completed her term on 24’
July 2020, and Dr Nnaemeka Ewelukwa was appointed MD/CEQ with effect from 25 July 2020.
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CORPORATE INFORMATION (CONTINUED)

Conipany Secretary
Dr Nnaemeka Ewelukwa — up to 24 July 2020
Mr. Peter Baginwa Ogbobine — from 25 July 2020 to date

Executive Management as at 31 December 2015,

Mr. Rumundaka Wonodi _Ména_ging Director / CEQ

Mr. Waziri Bintube Chief Financial Officer

Dr. Nnaemeka Ewelukwa General Counsel / Company Secretary

Mr, Abba Aliyu Head ~ Human Resources and Administration
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‘Registered Address: 442 Zambezi Street,
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' Nig_‘eria

Principal Place of Business As at 31 December 2015 _
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2" & 3rd Floors,

Nigerian Electricity Regulatory Commission Building
Plot 1387, Cadastral Zone, AOO

Central Business District, Abuja

Nigéria.

Current Place of Business




NIGERIAN BULK ELECTRICITY TRADING PLC

ANNUAL REPORT AND FINANCIAL STATEMENTS

'FOR THE YEAR ENDED 31 DECEMBER 2015

REPORT OF THE DIRECTORS

The directors submit their report with the audited financial statements for the year ended 31 December
2015, which disclose the state of affairs. of the company.

Incorporation

The Company was inicorporated in Nigeria as a public limited liability company on 26 July 2010 under the
Companies and Allied Matters Act (CAMA) CAP €20 Laws of the Federation of Nigeria 2004. The
Company was issued a trading license by the Nigerian Electricity Regulatory Commission on 15 November
2011 for the purchase of electric power from generation companies and resale to distribution compaiies and
eligible. customers. in line with Electric Power Sector Reform Act (EPSRA) of 2005. The Company
implements its niandate as laid down in its: Memorandum of Association.

Principa} activities
The principal activities of the Company are:

) To undertake the business of trading in the wholesale electricity market as butk purchaser and

bulk seller of electricity and ancillary services pursuant to the Electric Power Sector Reform
 Act 2005.
b |
' i, To take over the contract management and obligations of the Fedéral Governiient of
Nigeria under existing Power Purchase Agreements,
ii. To assume active obligations in the gas sector pursuant to its designated role as the
Federal Government of Nigeria’s anchor for gas supply guarantees.
¢) To do.all such other things as are incidental or may be thought conducive to the aftainment of
the above objects or any of them.

Resuilés for the year

The following is the summary of the company’s operating results:

2015 2014
N°008 N*000
Revenue 260,615,491 162,641
Operating (loss) (2,167,403) (940;159)
Net finance cost (2.118.582) (1,562.417)
Loss for the year (4.285,985) (2.502,576)
Shiareholding
‘As at 31 Decenmiber 2015, shareholding_--of the company was as follows:
Shareholding: Percentage
_ _ (‘000 Units) Holding (%)
Bureau of Public Enterprises 16,000 g0
Ministry of Finance:Incorporated 4,000 20
Total 20,000 100

The Company’s authorized number of ordinary shares: is -20_,000,000’. units with a par value of 50 kobo per
-unit of share '

Directors:

The names of the present directors and those that served during the year 2015 are listed on page 2. None. of.
the directois have direct:or indirect interests in‘the issued share capital of the company.
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Directors’ interests in contracts

None of the directors has: notified the company for the purpose of section 277 of COm_l;;anies and Allied
‘Matters Act (CAMA), CAP C20 Laws of the Federation of Nigetia (LFN) 2004, of any direct or indirect
interests in contracts or proposal contracts with the company during the year. The company has a process in

-place to 1dent1fy situations’ where directors may be involved in contracts; this is closely monitored and
evaluated.

Employment and employees

The Company. gives full consideration to applications for employment from disabled persons. where a
handicapped or disabled person can adequately fulfil the requirements of the job. Where existing employees
become disabled, it is the company’s policy wherever practicable to. provide continuing employment under
normal terms and conditions and to provide fraining. and career development and promotion. to disabled
employees wherever appropiiate.

Health and safety

Health and safety regulations are in force within the company’s premises and employeés are aware of
existing regulations:

Employee training and involvement

The Company is committed to keeping employees fully informed as far as possible regarding the
company’s performance and progress -and seeking their views wherever practicable on matters, which:
particularly affect.them as employees: Training is carried out at various:levels through both in-house and
external courses. Management, professional and technical expertise ar¢ the company’s major assets, and

investment in developing such skills continues.
Donations-and gifts
The company made nc material contributions to charities duting the vear.

Aunditors

The firm of Messrs Aminu Ibrahim & Co was appointed as extérnal auditor in accordance with Section 357

(2) of the Companics and Allied Matters Act CAP C20 Laws of the Federation of Nigeria 2004, and
replaced Messrs. PrlcewaterhouseCoopers as external auditors of the Company.

By Order of the Board.

Peter Bagmwa Ogbobme
Company Secretary
FRCN/2021/002/00000023491
Abuja, Nigéria.

Dated 4 March 2021




NIGERIAN BULK ELECTRICITY TRADING PLC
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Companies and Allied Matters Act, Laws of the Federation of Nigeria 2020, requires the directors to
prepare financial statement for each financial year that give a true and fair view of the state of financial

affairs of the company at the end of the year and of its profit or loss. The responsibilities include ensuring
that the company:

a) Keeps proper accounting records that disclose, with reasonable accuracy, the financial position of
the company and comply with the requirements of the Companies and Allied Matters Act; CAP

C20 Laws of the Federation of Nigeria 2020 and the Financial Reporting Council of Nigeria Act
No. 6, 2011;

b) Establishes adequate internal controls to safeguard its assets and to prevent and detect fraud and
other irregularities; and

¢) Prepares its financial statements using suitable accounting policies supported by reasonable and
prudent judgements estimates, and are consistently applied.

The Directors accept responsibility for the financial statement, which have been prepared using appropriate
accounting policies supported by reasonable and prudent judgements and estimates, in conformity with the
International Financial Reporting Standard (IFRS) and the requirements of the Companies and Allied
Matters Act (CAMA) and the Financial Reporting Council of Nigeria Act No. 6 of 2011.

The Directors are of the opinion that the financial statements give a true and fair view of the state of the
financial affairs of the company and of its loss for the year. The Directors further accept responsibility for

the maintenance of accounting records that may be relied upon in the preparation of financial statements, as
well as adequate systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the company will not remain a going
concern for at least twelve months from the date of this statement

¢
Dated 4 March 2021 /

Chairman Managing Director/CEO ief Finangidl Officer
Dr.(Mrs) Zainab Shamsuna Ahmed Dr. Nnaemeka Ewelukwa r. Wazjef Bintube

FRC/2013/ANAN/0000001549 FRC/2014/NBA/0000008311 FRC/20247001/00000023176
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REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBERS OF NIGERIAN BULK ELECTRICITY TRADING PLC

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of Nigerian Bulk
Electricity Trading Plc, as at 31 December 2015, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards, the Companies and Allied
Matters Act, CAP C20) LFN 2004, and the financial policy of the Company.

‘What we audited

We have audited the accompanying financial statements of Nigerian Bulk Electricity Trading Plc, which comprise
the statement of financial position as at 31 December 2015, and the statement of total comprehensive income,
statement of changes in equity, and statement of cash flows for the year ended, and notes to the financial
statements, including a summary of significant accounting policies.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with Code of Ethics for Professional

Accountants issued by the Institute of Chartered Accountants of Nigeria, and we have fulfilled our other ethical
responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — Funding shortfall

Having reviewed events after reporting date up to 31 January 2021, we draw attention to the current liquidity

situation of the company which has resulted in a significant shortfall in funding required in the Nigerian Electricity
Supply Industry (NESI).

As described in Note 32.4 to the financial statement, the company has paid N2.22 trillion out of total invoices of
N2.94 trillion received from generating companies as at 31 January 2021, while the distribution companies have
only paid N819.3 billion out of total outstanding invoices of N2.64 trillion as at 31 January 2021. This situation
adversely affects the liquidity required by the Company to meet its obligations.

Since commencing operations in 2011, as a wholly owned Federal Government of Nigeria (FGN) enterprise, the
Company has received and continue to receive financial support from the Federal Government, including annual

budgetary appropriations and other forms of financial injection, to enable the Company reduce the funding
shortfall.

In 2017, the FGN approved a N701 billion Payment Assurance Loan Facility for the Company, to support it in
meeting its payment obligation to generating companies and gas suppliers. After this facility was fully utilised, a
further extension of N600 billion was also made for the company in 2019.

The Company’s ability to meet its obligations in the Nigerian Electricity Supply Industry is dependent on continued

financial support from the Federal Government of Nigeria. Our opinion is not modified in respect of the matter
emphasised.

Other information included in the financial statements
The Directors are responsible for the other information. The other information comprises the report of the Directors,
Corporate information, Risk Management report, Statement of Value Added, and five year financial summary and

any other reports excluding the financial statements as defined in our opinion paragraph above and our auditor’s
report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information; we are
required to report that fact. We have nothing to report in this regard.

The Directors’ responsibilities for the financial statements
The Directors are responsible for the preparation and fair presentation of these financial statements in
accordance with the International Financial Reporting Standards and for such internal control as the Directors

determine are necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless they either intend to liquidate the Company or to cease operations, or have

no realistic alternative but to do so. The Directors are responsible for overseeing the company’s financial
reporting process.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing (ISAs) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

v' Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

Conclude on the appropriateness of Directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.
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v Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Directors regarding, among oiher matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

- Report on Other Legal and Regulatory Requirements

The Companies and Allied Matters Act require that in carrying out our audit we consider and report to you on
the following matters. We confirm that:

i) We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit.

ii) The Company has kept proper books of accounts, so far as appears from our examination of those
books.

iii) The Company’s statements of financial position and comprehensive income are in agreement with the
books of account.

-

Abuja. Nigeria For: Aminu Ibrahim & Co

N

4 Mawrch 2021 Chartered Accountants

Engagement Partner: Kunle Lasisi
FRC/2013/ICAN/000000945




NIGERIAN BULK ELECTRICITY TRADING PLC

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR
THE YEAR ENDED 31 DECEMBER 2015

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Restated’
31-Dec 31-Dec
2015 2014

Note N '000 N "000
Revenue 5 260,615,491 o 162,641
Cost of sales 6 (261,695,165) -
Gross (loss) / profit (1,079,674) 162,641
‘Other income 7 10 -
Administrative and general expenses 8 (467,655) (613,723)
Payroll and related costs 9 (510,982) {415,339)
Dépreciation and amortisation 11 {109,102) (73,738)
Operating loss  (2,167,403) (940,159)
Finance income 12 1,771,023 419,665
Finance costs : 13 (3,889,604) {1,982,082)
Loss for the year (4,285,985) (2,502,576)
Other comprehensive income:
Itemis that may b‘eie'sub_'se_quenﬂy:_rec_iasstjfed to profit or loss
Fair value gains on available for sale investments: 27 (677,293) 17,494
Total other comprehensive income for the year (677,293) 17,494
Total comprehensive loss for the year atiributable to owners of
the company (4,963,278) (2,485,082)
' See Note 31

‘The notes on pages 14 to 37 are integral part.of these financial statements.

10




NIGERIAN BULK ELECTRICITY TRADING PLC
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015

STATEMENT OF FINANCIAL POSITION

ASSETS

Non-Current Assets
Property, plant and equipment
Intangible assets

Current assets

Trade and other receivables
Financial assets

Externally managed investments
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to shareholders

Share capital

Contributions by the Federal Government of Nigeria
Power trading capital

BPE Escrow accounts

Retained earnings

Fair value reserves

TOTAL EQUITY

Non-Current liabilities
Borrowings

Current liabilities
Trade and other payables
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Note

14
15

16
17
18
19

22
23
24
25
26
27

21

20

31-Dec
2015
N '000

301,526

20,047

321,573

155,601,472
7,880,432
70,232,796

7,021,700

310,736,399

311,057,972

10,000
1,708,875
20,933,413
54,004,059
(7,492,282)

(677,293)

68,486,772

76,650,353

165,920,847

311,057,972

Restated'

31-Dec
2014
N '000

214,875

14,883

362,990
6,951,213
65,090,842

12,494,526

84,899,571

85,129,329

10,000
1,574,775
17,952,400
(3,206,297)
17,494

16,348,372

68,631,273

149,682

638,780,957

85,129,329

The financial statements were approved and authorised for issue by the Board of Directors on 4 March 2021, and were

signed on-its behalf by :

Dr.(Mrs) Zainab Shamsuna Ahmed [Chairman]
FRC/2013/ANAN/0000001549 Ve

tube [ChiefFinancial Officer]

The notes on pages 14 to 37 are integral part of these financial statements.

Dr. Nnaemeka Ewelukwa [Managing Director/CEO]
FRC/2014/NBA/0000008311
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NIGERIAN BULK ELECTRICITY TRABING PLC

ANNUAE REPORT AND FINANCIAL STATEMENTS FOR THE

YEAR ENDED 31 DECEMBER 2015

STATEMENT OF CASH FLOWS

Cash flows from operating activities
Cash generated from operations.

Net cash flows generated from operating activities

Cash flows from investing activities

Acquisition of property, plant.and'equipment-
Acquisition of intangible assét

Investment in Nigerian treasury bills

Externally managed asset (adjusted forcash element)

Net cash used in investing activities

Cash flows from financing activities
Contributions from Federal Government of Nigeria
Power trading capital received during the year
Interest on investment of capitalisation fund
Borrowings during the year

Funds frofi BPE Escrow sccounts:

Net cash generated from financing activities
Increase in cash and eash equivalents

Cash and cash equivalents at start of year

Cash and cash-equivalents at'end of year

Cash and cash equivalents comprise:

Cash in hand and at commercial banks
Cash with Central Bank of Nigeria
Cash equivalents

‘Externally managed asset - Cash

The notes on pages 14 to 37 are integral part of these financial statements.

13

Note

28

14
15
17
18

23
24
24
21
25

19
19
19

18

31-Bec 31-Dec

2015 2014

N '600 N000
9,437,612 (724,430)
(191,055) (109,086)
(9:862) (5,383)
(929,219) (5,182,866)
(18,050,045) (52,154,291)
(19,180.,180) (57,451,626)
134,100 355,126
1,358,000 3,058,331
1,623,013 1,176,397
4,242,480 64,658,124

54,004,059 -
61,361,652 69,247,978
51,619,083 11,071,923
25,431,077 14,359,154
77,050,160 25,431,077
3,683,148 3,138,647
73,338,552 _-

- 9,355,879
77,021,700 12,494,526
28,460 12,936,551
77,050,160 25,431,077
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NIGERIAN BULK ELECTRICITY TRADING PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1

.1

‘General information-

‘Nigerian Bulk Electricity Trading Pic (the Company) was incorporated in Nigeria on 29 July. 2010. The Bureau of

Public Enterprises (BPE) holds 80%.0f the ordinary shares whilst the Ministry of Finance Incorporated (MOF1) holds
the romaining 20% both in trust for the Pederal Government of Nigeria. The Company was granted a ten (10) years
licence (15 November 2011 to 14 November 2021} by the Nigerian Eleétricity Regulatory Cominission to deal in'the
buik piirchase-and resale of electricity: ' '

The Company's operations: are ‘funded through the market -administration charges.and budgetary appropriations
received from the Federal Govemment of Nigeria, the ultimate: controlling party. Funding for the Company’s mandate
as provided in the Electric Power Sector Reform Act (EPSRA) and as laid out.in the Power Sector Road Map are
appropriatéd to the Company from the Federal Government's.annual budget.

Following the declaration of the Transitional Electricity Market (TEM) on: 1 February 2015, via Order No.136 of
30th January 2015, by the Nigerian Electricity Regulatory. Commission (NERC), the company took the responsibility
in the transitional stage of :the Nigerian Electricity Supply Industry (NESI) -for purchasing. bulk power from’
generation companies and Independent Power Producess (IPPs) based on Power Purchdse Agreemerits (PPAs), and
reselling the power to the distiibution companies and eligible customers. according to demand, based ‘on vesting
contracts and power sale agreements entered into with distribution companies and eligible customers respectively.

The principal activities of the Company are:
- To undertake the business of trading in thie wholesale electricity market as bulk purchaser and butk seller of
electricity and ancillary services pursuant to the Electric Power Sector Reform Act 2005.
- To take over the contract managemerit and obligations of the Federal Government.of Nigeria under existing
Power Purchase Agreements.
- To assume active obligations in the gas sector pursuant to its designated role as the Federal Govemment of
Nigeria™s anchor for gas supply guarantees. '
-~ To.do all such other things as are incidental or may e thought conducive to the attainment of the above objects.
or any of them. ' ' '

The Company is domiciled in Nigeﬁa__and._the address of its registered oftice is:

442 Zambezi Street,

Maitama, Abuja

Nigeria

Summary of significant accounting policies

The principal ‘accounting policies applied in the preparation of these financial statemients are set-out below. These
policies have been consistently applied to all the years presented, unless otheérwise stated.

Basis of preparation and adoption of IFRSs

The financial statements of Nigerian Bulk Electricity Trading Pic have been prepared in accordance with
International Financ_is_n]_ Reporting Standards (IFRS), inciuding Intermnationai Accoun_ting,'Standa_rds and Interpretations
issued by.the. International Financial Reporting Interpretations Committee (_IFRIC) appiicable to companies.reposting

unider IFRS. Further standards may be issued by the International Accounting Standards Board (IASB) and may be
subject to the interpretations issued by:the IFRIC.

The ‘preparation of financial statements in conformity. with {FRS requires the use of certain. critical accounting

estimates. It alsé requires management to exercise its judgment in the process of applying the Company's accounting

policies. Changes in assumptions may have a significant impact on the financial statements in the period the:
assumptions changéd. Directors believe that the underlying assumptions are appropriate and that the’ Company’s
financial statements therefore present the financial position and results fairly. The areas involving a higher degree.of
judgement or complexity, or areas. where _assumptions and estimates are significant to the financial stalements are
disclosed innote 3. '

The findncial statéments have been prepared on a. historical cost basis, except for available-for-sale financial assets
and hetd-for-trading financial assets that have been imeasured at fair value. The financial statements are presented in
naira and all values are rounded to the nearest thousand (N*000), except when othierwise indicated.

' Going concern,

The financial statements have been prepared on a- going - concern bagis. The Directors have no- doubt that the
Company would remain in existence after 12 months.
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2.1.2 Changes in accounting policy and disclosures
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{ii)

(i)

22

New standards, amendments. and inierpretations adopted by the Company

‘The following standards have been adopted by the Company for the first time for the firiancial year beginning on or

after-1 January 2014 and have a material impact on the Company:

IFRIC 21, ‘Levies’; sets out the accounting for an-cbligation to pay a levy if that liability is within the scope of lAS
37 “Provisions’. The: 1nterpretat10n addresses what’ the obligating event is that gives rise to pay a ievy and when a

liability 'should be recogrised. The Company is not currently subjected to significant levies so the impact on the
Company is not material.

Other standards, amendments and interprstations which are effective for the finanicial yedr begmnmg on 117 anuary

2014 are not’ materlai to the Company.

New standards and interpretations not yet adopted

A number of new standards and amendments to standards and interpretations are effective for annual peri'odé'

‘beginning after 1 January 2015, and have not been applied in preparing these financial statements. None of these is

expected to have a mgmﬁcant effect on the financial statements of the Company. The standards and amendments
are as-follows:

IFRS 9, "Financial ifistruments’, 'add'resses the classification, measurement and recognition of financial -assets and

‘financial liabilities. IFRS 9 was issued in May 2014 and will be effective [st January 2018. Tt replaces the. parts of

IAS 39 that relates to the classification and measurement of finaricial instruments. IFRS 9 requires: financial- asset§

‘to be. classified into two ‘measurement categories: those measured at fair value and those measured at amottized

cost, The detérmination is made at the initial recognition. The classification depends on the entity's business model
for managing its financial instruments and the contractual cash flow characteristics of ‘the instruments. The
Company is yet to assess the full impact of the standards on its financial statements.

IFRS 15, ‘Revenue from contracts with customers’ deals with revenue recognition and establishes principles fof':
reporting usefiil information to users of financial statements about the nature, amount, timing and uncertainty of

revenue and-cash flows arising from an entity’s contracts with customers. Revenue is recooniséd when a customer

obtains control of a good o service and thus has the ability to. direct the use and obtain the benefits from the good

or -service. The standard replaces IAS 18 ‘Revenue’ and 1AS 11 ‘Construction contracts’ and related
mterpretatlons "The standard is effective for annudl periods bcgmnmg on or after 1 January 2017 and earlier

.application is permitted. The Company is assessmg the impact of IFRS 15.

Amendment to TAS 36, ‘Impairment of assets’ 1o align the disclosure requirements in [AS 36 in line- with IFRS 13
Fair Value Measurement disclosures, to reqmre the disclosure of inforsnation about the recoveérable amount of
impaired assets. if that amount js based on fair value less. costs of disposal. The amendment also requires addltlonal
information: about the fair valie measuremient when the recoverable amount of 1mpa1red assets is based on fatr

value less. costs of disposal, consistently with the disclosure requiréments for impaired assets in Nigerian GAAP. -

Foreign currency translation
Functional and presentation currericy

ftems included in the financial statements are measured using the currency of the primary economic enwronment

in which the entity operates (*the functional currency’). The financial statements.are presented in Naira whlch 15
the Company's functional currency.
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(i)
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Property, plant and equipment are stated at cost Jess accumulated depreciation and accumulated ir'n_pair'meﬁt;

Transactions and balances

Foreign currency fransactions are translated into the functional currency using the exchange rates prevailing at theg%
dates. of the transactions or valuations where items are re-measured. Foreign exchange gains and losses resulting
from the settlement-of such transactions and from the ranslation at year-end exchange rates of monetary assets!
and liabilities denominated in foreign currencies are recognised in the profit.or loss statement. -

Foreign exchange gains and losses that relate to borrowings-and cash and cash-equivalents are presented in proﬁf
or loss within “finance income or cost’. All-otheér foreign exchange gains and losses are presented in profit or loss;
within ‘other incoine or expenses’. :

Property, Plant and Equipment

losses. Cost includes expenditures that are directly atfributable to the acquisition of the asset.

Subsequent .costs are-included in the asset’s carrying amount, or recognised as a separate asset, as. apprdpri'a'.te;
only when it is probable that future economic benefits associated. with the item can be measured reliably. The
cartying amount of the replaced pait is derecognised, All other repairs and maistenance are charged to the profit
orloss statement during the finaricial period in which they are incurred. "-

The Company .ajlocates the amount initially recognized in respect of an item of property, plant and equipment to
its significant parts and deprecidtes sepatately each such part. The carrying amount of & replaced part is

derecognized when replaced. Depreciation starts when the asset is available for use. Résidual values, method of

depreciation and usefii] lives of the assets are réviewed annually and adjusted if appropriate. Gains and losses on
disposals are determined by comparing the proceeds with the carrying amount and are recognised within “other

{(losses)/gains - net” in the profit or loss.

The major categories of property, plant and equipment are depreciated on a straight-line basis are as follows:

Asset categery Depreciation rate -(%)
Furniture & fittings 20
Computer-equipment 33
Office equipment 20
Motor vehicles 25

2.4 Intangible assets

Intangible assets are stated -at the amount initially recognized, less accumulated amortization and accumulated
impairment losses. Intangible assets include expénditu:‘é on licetises obtained .from regulatory authorities and
computer software licenses. Subsequent expenditure on software is capitalized only when it increases the future
economic benefits. of the related software. Software maintenance costs are recognized as expenses in the profit ot

loss statement as they are incurred. Amortization is recognized in the profit-or loss statement on a straight-line

basis over the estimated useful life of the software, from the date it is:available for use. The estimated useful life
of software ranges between 1-3 years while that of the operating license is for a period of 10 years. These are
reassessed annually. :

2.5 Impairment of non-financial assets:

Assets that are subjéct- to depreciation and amortisation are reviewed for impairment whenever events or changes
in circumstances indieaté that the carying amount may not be recoverable: An impairment loss is recognised for
thie-amount by which the asset’s carrying amount exceeds its recoverable amount. f
The recoverable amount is the higher of an asset’s fair value less costs to sefl and value in use. Non-financial
assets that suffered-an impairiment are reviewed for possible reversal of the impairment at each reporting date. -
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2.6

i)

(i)

(#ii)

(i)

Financial instrumenis

In-accordance with 1AS 39, all financial assets and liabilities must be recognised in the Company's statement of
financial position-and measured in accordance with their assigned categories. Acquisition or. sales of fi nancial

assets, liabilities or equity mstrument are recogmsed on the trade date - the date on which the Company cormmits
to purchase or sell the asset.

Initial recognition and wieasnrement

Financial instruments carried at fair valie through profit or loss are initially recognised at fair value while
transaction costs, which are directly attributable to the. acquisition or issue of the financial instruments, are
recognised. lmmedlately through profit or loss. Financial instruments that are not-carried at fair value through

profit or loss aré. initially measured at fair value plus transaction costs that are directly attributablé to the
acquisition or issue of the financial instruments:

‘Subsequent measitrement
‘Subsequent-to- initia} measurement, held to maturity instruments are measured either at fair value or amortized

cost based on their classificatiosi.

Classification and related measurement

Management determines the classification of its financial instruments at initial recognition. The Company uses
trade date accounting for reghlar way-contracts when recording financial asset transactions

Firancial assets
The Company classifies its financial assets in terms of the following IAS 39 categories: financial assets at fair

value -through profit or loss; loans and receivables; held-to-maturity financial assets; and available-for-sale
financidl assets.

Financial assets at fair value through proﬁz or loss

This category comprises two sub-categories: financial assets-¢lassified as held for rading, and financial assets

designated by the Company as fair value through profit or loss upon initial recognition (the so-called “fair value

option™).:

A financial asset is classified as held for trading if it is acquired or iricurred principally for the purpose of selling
of repurchasing it in the niear term or if it is part of a portfolio of identified financial instruments that are managed

together and for which there is evidence of arecent actual pattern of short-term profit-taking. Derivatives are also

categorized as held for trading unless they are designated and effective as hedging i_ns't_ruménts,

Financial instruments. included in this-category are. subsequently measured at fair value with gains and losses

arising from changes in fair'value recognised in profit and loss, Interest income and dividend income on financial
assets held for trading are included in profit and loss respectively. At the reporting dates. covered by these year
end f' inancial statements, the Company had no financial assets classified as financial asséts at fair value through
profit.or loss.
Loans and receivables
Loans ang receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market, other than :
» those that the Company intends to sell immediately or in the short term, which are classified as held for
trading, and those that the entity upon initial recognition des:gnates as fair value through profit or loss;

» those that the Company upon initial recognition designates as available-for-sale; or

‘« those for which the holder may not recover substantially all of its ‘initial investment, for reasons other than
credit deterioration.

Loans. and receivables a:fe'i_r‘litially-recogni_zed: at fair value. Subsequently, loans and receivables are carried at
amortised cost less any impairment.
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Held-to-maturity financial assets

Held-to-maturity financial assets are non-derivative financial assets with fixed or determinable payments and
fixed ma;uritiés that the Company's: management has the positive intention and- ability to hold to maturity, other
than:

« those that the Company upon initial recognition designates as fair value through profit or loss;

. tﬁos‘e that the Company upon ihitial recognitiorn designates as available-for-sale; or

» those that meet the definition of loans and receivables.
These financial assets are subsequently. measured at amortized cost using the effective interest rate method.
Intetest income is included in 'i_nterest incomeé’ in the profit ‘orlogs statement.
The Company's. investnent in held to maturity includes only Nigerian Treasury bills.
Availdble-for-sole financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category of not
classified as loans ard receivables,. held-to-maturity financial assets or financiai assets at fair value through

-profit or Joss.

Available-for-sale financial assets are subsequently measured at fair value with fair value gains and losses
recognised iri other comprehensive income; Interest calculated using the effective interest method-is recognised
in "Interest income’, with dividend income included in ‘Other income’. When available-for-sale financial assets

-are-sold or impaired, the cumulative gain or loss recognised in a separate resérve in-equity are reclassified to

profit or-loss.

Financial liabilities
Financial liabilities are classified as financial liabilities at amdrtised cost: There dre no financial liabilities in

any other ﬁnanclal instrument category. Manaaernent determines the classification of financial liabilities at
initial recognition.

Financial liabilities at amortised cost

These inclide.trade payables-and other payables. They are initially recognized at fair vafue. Subsequently; they
are measured:at amortised cost using the effective. interest method. They are classified as. current liabilities if
payment is due within'twelve months. Otherwise, they are presented d@s non-current liabilities.

Determination of fair value

At initial recognition, the best evidence of the fair value.of a financial instruiment is the transaction pr'ice-'(i.'e:_.
the fair value of the consideration pdid or received), unléss the fair value of that insttument is evidenced by
comparison with other observable current market {ransactions of the same instiument.

Subsequent to initial recognition, for financial instruments traded: in active markets, the determination of fair-
values of financial assets and financial liabilities is based on. quoted market prices ot dealer price: quotations.
This includes quoted debt instruments on major exchanges and broker quotes. For-example, the Nigerian Stock
Exchange and quotes from the FMDQ-OTC PLC website.

A financial instrument is regarded as quoted in an active market if quoted prtces are readily and regularly
available from -an exchange, dealér, broker; mdustry commission, pricing service or regulatory agency, and
those prices represent actual and regularly occurring market transactjons on an-arm’s ]ength basis. If the above
criteria ave not-met, the market is regarded as being inactive. Indications that.a market is inactive are when there

“is'a wide bid-offer spread or significant increase.in the bid-offer spread or there are few Tecent transactions.

For other financial nstruments, fair value is determined using valuation technigues. In these techniques, fair
values are estimated from observable data in respect of similar ﬁnanctal instruments, using models to estimate
the present value of expected future cash flows or other valuation techniques, using market inputs existing at

the dates of the: stafement of financial position. For illiquid financiai instruiments; the fair values are further
adjusted to compensate. for the credit risks attached to the issuers.
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i)

(vitd)

2.7

2.8

2.0

De-recogriition

Financial assets and liabilities are de- recognlsed when the rights to receive cash flows or settle obligations- have

expired or have been transferfed and the Company has transferred substantially .all risks and rewards of
.ownership.

Qffsetting financial instriments

Finhancial assets and liabilities are offset and the net amount reported in the statement of financial position when

there is a. legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously.

Impairment of financial assets.
Assets carvied at amortised costs-

The Company assesses at the end of each reporting period whether there is objective evidence that a ﬁnanmaj
asset is impaired. A financial asset is impaired and impairment losses are incurfed only if there is objectwe
evidence of impairment as a result of 'one or more events:that oceurred after the initial recognition of the asset (a

“loss event”) and that loss event (or events) has an impact on the estimated future cash flows of the ﬁnanc1a]-
asset that can be reliably estimated.

Evidence of impairment may iriclude indications that the debtors or a group of debtors is experlencmg
significant financial difficulty, default or delinquency in interest or principal payments, the probability that they
will enter bankruptey or other financial reorganisation, and where observable data indicate that there is a

-meas_u_rablc decrease in the estimated future cash flows; such as changes in arrears or économic- conditions that
correlate with defaults. :

For loans: and recéivables category, the amount «of the loss is mieasured as the difference between the asset‘

carrying amount and the present value of estimated future cash flows discounted at the financial asset’s otiginal
effective interést rate. The carrying amount of the asset is reduced: and the amount of the loss is recognised in the
income statement. As a practical expedient; the Cornpany may measure impairment using an impairment model

that incorporates critical estimates such as the loss given default; the probability of default and the aged analyms
of debtors in-determining collective impairment.

If, in a subsequent period, the amount of the impainnen_t loss decreases and the decrease can be reia;tfed
objectively to an event ocourring after the impairment was recognised (such as an improvement in-the debtor’s.
credit rating), the reversal of the previously recognised impairmerit loss is recognised in the incore statement.

Trade receivables

Trade réceivables -are amounts due from customers -for-services rendered in the ordinary coutse of busmess

Trade and othér réceivables are carried at the original invoice amount, less aliowances made for doubtful
receivables. Where the time value of money is mateiial, receivables are carried at amortized cost. Provision is

made when there is objective evidence that the- Company will be unable to recover balances in full. Balances. are
wriiten off when'the probability of recovery is assessed as being remote.

Cash and cash'equivalents

In the statement of cash flows, cash and cash equivalents includes.cash in hand, deposits held at call with banks
and othet short term: investmients with original maturities. of three months or less, which are subject to

insignificant risk of changes in their fair value, and are used in.the management of the Company's short-term
commitments.
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2.10

2.11

Share capital

The Company has only one:class of shares - ordinary shares - which are classified as equity. Incremental costs

directly atiributable to the issue of new shares or. options are shown in equity as a deduction net of tax from the

proceeds.

The. Company benefits from fundmg (Contributions by the Federal Government. of Nigeria and Power Trading
Capital) to finance its activities, Funds from the govemment are Tecognized at their amount received as such
contributions are not refundable. These fimds are recognised and presented as equity.

Trade and other payables.

Trade payablés are obligations to pay for goods or services that have been acquired in the ordinary course of
business from supphers ‘Trade payable-are. classified as current lisbilities if payment is due within one year or
less {or in the normal operating cycle -of the business if longer). Otherwise, they are presented as. nion-current

hab1]1t1es Tra.de payables are recognised. mmaliy at fair value and subsequently measured at amortised.cost using
the effective mterest method

2.12 Employee benefits

(i)

(ib)

213

214

Wages, salaries and annual leave

"Wages, salaries, bonuses, other contributions, paid annual leave and sick: leave are accrued in the period in which

the associated services are rendered by employees of the Company.

Defined contribution plan.

“The Company opérates a defined contribution scheme for its-employees-in line with the Pensmn Reform Act. A

defined contribution plan is a pension plan:under- which. the' Company. pays fixed contributions into a separate
entity. The Company kas no legal or constructive obligations to pay further contributions if the find does not.

hold ‘sufficient assets to- pay all employees the benefits relating to employee service in the cwrent and prior
periods.

The Company has no further payment -obligations once the coritributions have been paid. The Company’s:

contributions to the defined contribution schemes are. charged to the profit or loss statement in the year to. which
they relate.

Provisions

Provisions-are recognised when: '_the_'-.C'ompany has a present legal or constructive obligation as a result-of past
events; it is-probable that an outflow of resources will be required to settle the obligation; and the amount has
been reliably-estimated. Provisions are not recognised for future operating losses.

Where there ate a number of similar obligations, the likelihood that an outflow Wil be required in settiement is
determined by considering the class of obligations as a whole: A pruws:on is recognised evert if the likelihood of
an outflow with Fespect to any on¢ item included in the same class of obligations may be small.

Provisions are measured at thé present. value.of the: expenditures. expected to be required to seftle the obligation
using a pre-tax rate that reflécts current market assessments of the time value of ‘imoney and the risks. specific to
the obligation. The increase in the provision due to passage of time is recognised as interest expense.

Revenue recognition

Revenue is measured at the fair value of the consideration received. The Company recognises révenue when the

amount of revenue can be reliably measured; when it.is probable that future économicbenefits. will flow to'the
entity; and when risks and rewards have passed to the customer.

Dué to the uricertainty suirounding the amotmt that may flow to'the Company during the interim period of the
power industry, the Company recognised revenue when actual paymerit has been made by the. market operators.
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2.16

M

i)

Interest Income

Interest income is recognized using the effective interest method. When a ioan and receivable is impaired, the
Company reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted
at the original effective interest rate of the instrument. and continues unwinding the discount as interest income.
Interest income on impaired ioan and receivables is recognized using the original effective interest rate.

= e

Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating ieases. Payments made under operating :eases (net of any incentives received from the
iessor) are charged to the income statement on a straight-line basis over the period of the iease.

Leases of assets where the Company has substantialiy all the risks and rewards of ownership are ciassified as
finance leases. Finance leases are capitziized at the iease’s commencement at the lower of the fair vaiue of the
jeased asset and the present value of the minimum iease pavments.

Comparatives

Except when a standard or an interpretation permits or requires otherwise, all amounts are reported or disclosed
with comparative information.

Critical accounting estimates and judgements

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed herein.

Estimates and judgements are continually evaluated and are based on historical experience and other factors.
including expectations of future events that are believed to be reasonable under the circumsiances. The Company
makes estimates and assumptions concerning the future. The resulting accounting estimates will. by definition.
seldom equal the reiated actual resuits.

Contingent assets and contingent liabilities

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed oniy by
the occurrence or non-occurrence of one or more uncertain future events not whoily within the control of the
Company. Contingent assets are not recognized but they are disclosed in the financial statement when they arise.

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future events
or present obligations where the transfer of economic benefit is uncertain or cannot be reliably measured.
Contingent iiabilities are not recognized but are disciosed uniess they are remote.

Impairment of financial assets

The Company annually tests whether the trade receivabies have suffered any impairment in accordance with the
Company's credit policy. Impairment is calculated based on the best estimate of available information on the
ability of debtors to pay and the estimated present vaiue of the cash flow to be received.
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4.1

@

(i}

Financial risk management

Entroduction and Overview of Company's Risk Management

The Company’s-activities expose it to a variety of financial risks: market risk (including currency risk, fair value
‘Tnterest rate risk, cash flow interest rate risk ard price risk), credit risk and liquidity risk. The Company’s overall
risk management programme focuses on the unpredictability of financial markets and seeks to minimize potentia]

adverse effects on the Conipany’s firancial performance,

Financial risk management overview

The main risks that the Company is facing and actively monitoring and: managing are. the following:
(i) the credit risk deriving from the possible default of a counterparty; and :
(i) the liquidity risk defiving fromrthe risk that suitable sources of fundmg for the Compariy’s operatlons may
not be available.

Credif risk

Credit risk represents the Corpany’s exposure to potential losses deriving from the non-performance of
counterparties (Distribution Compaiiies or DISCOs) and other debtors, Credit risk arises from cash and cash
equivalents and credit exposures to outstanding receivablesand committed transactions.

In accordance with the EPSR Act, the: electricity industry needs to transition to'a new model, where.a. governmem
owned bulk buyer carries out contract maniagement and bulk frading (on behalf of the distribution companies- or

DISCOs) until such time as the tndustry has developed the settlement; accounting, managerial and govemance
systems required for successful bilateral contracting,

Therefore, in order to accelerate- prwate sector investments in power generation, an amount was set aside-in an
escrow account, through which the Federd]l Government provides credit enhancement to the bulk purchaser that-

will-enter into Power Purchase Agréements (PPAs) with the successor generation companies and IPPs w1th0ut'
using the Company's working capital as subsidy for shortfalls in DISCO payments.

This éscrow. account represents a risk guarantee to secure the Company's payment obligations to sellers for the.
sale.of electrical capacity and electrical energy under the Power Purchase Agreements (PPAS), as proposed by the
Bureau of Public Enterprises (BPE). Pursuant 16 its’ powers under Section 11 of the Privatization Act, The
National Council of Privatization (NCP) at its 5th meeting for-the year 2013, on 2 December 2013, approved the.
amount of N50 billion from the proceeds of the privatization of Egbin Power Plc., to be placed in escrow with the

escrow -agents, being First City Monument Bank (FCMB), United Bank for Africa (UBA) and First Bank of
Nigeria Ple. (FBN) on behalf of the Company.

This amount is to be: used solely for the payment to the seliers (Generation Companies or GENCOs) in the evént.
that the DISCOs have not made payment to the Company's clearing account. sufficient t0 pay the sellers. The

‘Escrow account is for a 3 year period and would be terminated when all the escrow funds have been dlsbursed
and/or at-the third anniversary of the deposit of the Escrow amount, whichever is eatlier. Any balance in the
escrow -amount as at the third anniversary ‘of the account would. be released to BPE. However, the account is

renewable if there is a payment default of a seller's invoiced amount.

Below is'a breakdown of the Company's financial assets.that are exposed to credit risk.and the maximum credlt

risk exposure before collateral held or other credit enhancements as at the reporting date.

Financial instrumerits exposed to credit Tisk Maximum exposiire

31 Dec 2015 31 Dec 2014
N '000- N 000
Cash and cash equivalents 77,021,700 12,494,526
Trade and other receivables 155,601,472 362,990
Treasury bills - held to maturity 7,880:432 6,951,213
Externally managed assets (loaris & receivables and-cash) 4,783,367 ' 35,515,348
Total ' 745,386,971 55,324,077
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Financial assets that ave neither past due nor:impaired 31-Dec 31-Dec
2015 2014
N 000, N '000
‘Cash and bank balances
A+ - 419,955
A- - 411,876
AA- : 270,484
AAA - 622,852
B 805,758
B+ 73,338,552 -
BB- 3,683,148, 9,355,879
BBB+ . 607,655
Financial assets - Held to maturity
BE- - 6,951,213,
Bt 7,880,432 -
Externally managed investment
At - 9,417,379
A- - 3,737,240
AA- - 12,936,551
B+ 4783367 9,424,178

30.685499 54,061,000

"A" ratings indicate expectatlons of low default visk. The capaclty for payment. of financial commitments ‘is
considered strong., This capacity may, neverthgless, be more vulnerable to adverse business. of economic condttions
than is the case for higher ratings.

"AA" ratings indicate reliable and stable financial institution(s) with the lowest expection of default risks. They are

assigned only in Cases of exceptionally strong capacity for payment of financial commitments. This capacity is hlghly
unlikely to be adversely affected by foreseeable events.

"B" ratings indicate that material default risk is present, but a limited margin of safety remains. Financial

commitments are currently being met; however, capacity for continued payment is valnerable to deterioration in the-
‘business and economic environment.

BB ratings indicate-an elevated vulnerability to default risk, particularly in the event of adverse changes in business:
or economic conditions over timé; Tiowever; business or financial flexibility exists which supports the servicing of
financial commitments. '

"BBB" ratings indicate that expectations of default risk are currently low. The capacity for payment of financial
commitimeints is considered adequate but adveise business or economic conditions are more likely to impair thls
capacity.

The modifiers "+* or "-" inay be; appended to a rating to denote relaive status within major rating categorles
"Othets" consists.of cash in hand balances.

“Thiis is based.on Fitch national long-term rating and foreign currency long term rating.

The maximum exposure to credit risk at the reporting date is the carrying value of ‘each class of receivables
mentioned above. No credit limits were exceeded during the reporting period, .anid management does not expect’ any
losses from non-performance by these counterparties.
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Liguidity risk ,
Liguidity risk is the risk that the Company will not be. able tg-meet its. financial obligations as.they: fall due under both

norimal and stressed conditions, without incwring unacceptable fosses or risking damage to the Company’s’ reputat:on

The Company manages liquidity risk by ensuring that sufficient funds are available to meet its cormitrients as they fall

‘due. The Company uses both long term and: short term cash flow projections to. moniter funding requirements for

activifies and to ensure there are sufficient cash resources to meet operational needs. Cash flow forecasting is performed
by the finance department through budgeting and quarterly budget report. Cash flow projections take into conmderatmn_
the Company’s financing plans and source of funds. Surplus cash: held by the Company over and above balance. reqmred

for-working capital management are transferred to the treasury department which invests: in interest bearing dccoimts ( Le.
Nigerian Treasury: Bills)..

The table below analyses the Company's. financial liabilities into. relévant taturity - groupings based on the- remammo
period from the reportihg dates to thie contractual maturity date.

31 December 2015 31 December 2014
NG00 N'0O
Lessthan3  3months-1 2yearsto5 Lessthan3 3monttis-1 2 yearsio 5
maonths year’ years moths year years

Trade and other payables: 40,960,741 124,960,103 . 149,682 - -

Current portion of borrowings - - - - 7.453,371 -
Noti-gurrent poition of borrowings - - 76,650,353 - - 59,[?7,9Q4 _
40 960,741 124,960,105 76,650,353 149,682 7,453,371 59,177, 9_94" .

The amounts disclosed in the tables above are the contractual undiscounted cash flows of the tiabilities.: The Company
does not have any-long term liabilities.

Market risk

Market risk is.the possu‘mhty that changes in currency exchange rates, interest rates or commodity prices wil! adversely
afféct the value of the Company’s financial assets, liabilities oréxpected future.cash flows.

Foreign exchange risk
Exchange rate risk arisé from-payment obligation to. GENCOs denominated in US Dollars. The risk would be mitigated by

payments in US Dollars. from International customers.

Interest rate risk

The Company has no- risk arising from interest rate: as it currently has no Tong term loan or bank overdraft. It finances its
activities from funds provided by the govemment and through its generated revenue.

Price tisk

The Company is not’ exposed 1o securities price ; risk becausé there are no investments in equity held. by thie Company:- The
Company.is not permitted to invest in equity investments.

Capital risk management

‘The Company’s objectives when managing capital are to saféguard its ability to continue as 2 .going concern in order to

provide benefits for. other stakeholders, and to maintain an optimal capital structure to reduce the cost of capital.

The Company considers its cepital structute to include common share capital and net working capitai (defined as cash and
¢ash equivalents, accounts receivable and other réceivables and other current assets less: accounts- payable and accrued
liabilities less other.current liabilities).

The Company rehes on the cash resources available: from income on services provided, capital contributions and
budgetary allocations by the Federal Government of Nigeria.

Capital is defined by total equity and it is monitored regularly by the Company's management. The Company is not
subject to an-externally imposed capital.
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4,2 Financial instraments by category

The carrying values. of financial assets and liabilities on the statement of financial position approximates T.hmr
fair values. Trade and other receivables/payables, held to maturity and: cash and cash equivalents are the
Company’s short term financial instruments. Accordingly, management is of thé opinion that their fair values
‘are not-expected to be materially different from their carrying values..

31 December 2015 31 December 2014
Financial instrument classification Carrying value  Fair value Carrying value  Fair. value
N 000 N 900 N 000 N 000
Loans and receivables: _
“Trade and other receivables 15 5,601,472 155,601,472 362,990 362,290
Externaily managed assets (loans & receivables and 4,783,367 4,783,367 35,515,348 33,515,348
160,384,839 160,384,839 35,878,338 35,878,33@8
Held to Maturity: . _ L
Tieasury bills 7,880,432 7,880,432 6,951,213 6,945 141
Availabie for sale
Externally managed assets {available for sale) : 65,449,429 65,449,429 29,575,494 29,575,494
Assets vaiued-through profit or loss: _ _ _
Cash and ¢ash- equivalents 77,021,700 77,021,700 12,494,526 1‘2,_494-,52_6
Other financial liabilities: _ ) ) _ _
Trade and other payables 165,920,847 165,920,847 149,682 149,682
Borrowings 76,650,353 76,650,353 66,631,275 66,631,275
242,571,200 242,571,200 66,780,957 66,780,957

Fair value is the price that would be received to sell an asset or paid to fransfer a llablhty in an orderly
transaction between market participants at the measurement date. The Company classifies the fair value of the
financial instruments according to the following hieratchy based on the.amount of observable inputs used to
value the instrument. The three levels.of the fair value hlerarchy aré as follows:

r_narket_s.

> Level 2 - inputs to the valuation methodology are derived from quoted prices for-identical assets or
Tligbilities in active matkets, and inputs that ate observablé for the asset or Hability, either directly or
indirectly, for substantially the full term of the financial instrument. Level 2 valuations.are based on 1nputs

including quoted forward prices for.commodities, time value and volatility factors, which can be substantlally
observed or corroborated in the marketplace.

> Level 3 - iriputs to the valuation methodology. are not based on observable market data.

Cash and cash equivalents have been classified as Leve! 1. They are carried at cost, which approximates | falr
value due to the short-term nature of the instrument. Available for sale instruments have also been classified as
Level 1 as they are carried at unadjusted market values.

'Held to maturity have been classified as Level 2. They are valued using the information: substatitially observed
or corrobiorated inthe markstplace.

Accourits receivable and other receivables and trade payable and acerued liabilities are all short-term in nature
and as such, their carrying values approximate fair values:.
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2015 2014
N'000 N'000
‘Revenue
Market proceeds (i) 334,073 162,641
‘Sales - bulk elestricity (i) 253,256,613 -
Interest on unpaid balance (ifi) 7:024,804 -
260,615,491 162,641

This relates to market revenue obtained from the Market Opérator (MO} in line w;th the. Rules for the transitional

electricity market (TEM). These charges are deducted from payments made by the distribution companies and remitted
monthiy to-the Company by the Market Operator.

Sales - bulk Eleciricity is. made up of :

Sales io Nigerian electricity distribution companies 234,980,328 -
Sales to International customers 17,741,595 -
Sales to GENCOs {energy import) 534,691 -

With the commencement of the Transitional Eleetricity. ‘Market (TEM) in February 2015, the company activated the
vesting agreements it signed with the eleven. Distribution Compames (DISCOs), sefling: electricity to them as per the
tariff schedule to the vesting dgreements, while exlstlng Nigeria bilaterzl agreements on -power supply with the
International customers.coritinued-to be Operated by the Market Operator (MO) - the predecessor to NBET. However on

7. September 2016, the Ministry-of Power, Works and Housing clarified that the adininistration of sale of electrica)
energy to-the International customérs shotld be fransferred to NBET in line with the new structure of the electricity

market. in Nigeria. subject to cettain amendments and negotiations as condition precedents. Meanwhile the Ministry
asked thie Transmission Company of Nigeria and NBET t0 agree on a sharing formula to'be used to split payments: from
the international customeérs since the MO sends single invoice to them. On 19 June 2017, the two companies agreed
that the average monthly. administrative charges is between 22-24%; and therefore the Ministry approved that after
deduction of this percentage, the balance should be'paid to "NRET for setthng GENCO capacity and enetgy payments.

“Therefore, the figure on Internationz] customers above represents: 76% of the total value of i invoices sent by the Market

Operator 1o thé International custoiners.

As per the Supplementary- Order issued by the Nigerian Blectrlclty Regulatory Commlsswn (NERC}, Section 8a(v),
financial shortfall by DISCOs shali be repayable at NIBOR: plus 10%.. This is computed .daily on the DISCOs
outstanding balance after the payment due date.

2015 2014

Caost of sales N'000. N'OO

Purchases - bulk electricity (i) 256,248,679 =

Interest.on unpaid balance 5,446,486 -
261,695,365 -

These are. capdcity and delivered energy bills from power generating companies

{(GENCOs) under their different Power Purchase’ Agreements (PPAs) based on: iheir

tariff schedile.

Other income

Sundry incorme 10 -

10 -

To. ensure adequate capltahsatmn for the Company’s role under the Transmonal Electnclty Market, the Minisiry of '_
Finance granted. authorisation 1o utilise the interest’ earned and accruing on its: investment in Treasury bills to boost the
Company's-capitalisation: The approval came into effect retroactively from 1 April 2014, but in September 2013, the
Company in compliahce with the directive-on Treasury Single Account: {TSA) started moving the funds to CBN TSA. '

2015 2014
N0 N'600
Administrative and general expenses
‘Other operating expenses 436,123 509,008
Directors! emoluments and other expenses (Note 10) 21,1371 82,519
Auditors" remuneration 10,400 22,196
467,655 613,123
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9  Payroll and related costs
() Staff cost

Salaries and wages 489,382 398,248
Pension costs- defined contribution plans _ 21,600 17,091
510,982 415,339

Pension was determined based on monthly contribution at the rate of 8% from Employeg-and 10% from Company,; of
the basic, housing, and transport allowance of each employee, and paid to the pension fund administrator chosen by
the employee The figure above is the company's 10% contribution. :

(ii) Employee remuneration bands:

‘Employees whose annual emoluments were within the f'o“bwing_ranges in the year were:

Number Number

. 2615 2014
Below N5,000,000 20 22
N5,000,001 - N10,600,000 11 1]
N10,000,001 - N15,000,000 5
N15,000,001 - N20,000,000 4 3

Above N20,000,001 5 _ 3

L 4

2018 2014

10 Directors’ emoluments N'000 N'000
Remuneration paid to the Company's directors was:
Fees-and allowances 14,357 38,020
Other expenses 6,775 44,499

21,131 82,519
Highest paid director (as executive) 47,225 42,765

11 Depreciation and amortisation _

Depreciation expense 104,404 69,466
Amortisation expense 4,698 4,272
109,102 _ 73,738

12. Finance income _
Bank iriterest income 5 4,335
Investment income 1,771,017 394,688
Net exchange gains - 20,642

1,771,023 419,665
Investment income was earned on externally managed assets (See Note-19): '

13 Finance ¢ost _ :
Other financial charges 28,261 8.931
Intetest expense 3,776,599 1,973,151
Net exchange loss 84,744 -

3,889,604 1,982,082

Interest expense represent the interest on NBET's borrowings during the year. It was computed using the. efféctive
interest rate (See Note 21). :
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14 Property, plant and equipment

Cost

At t January 2014
Additions

At 31 December 2014

At'l January 2013
Additions
At 31 December 2015

Accumulated depreciation
At January 2014

Charge forthe year

At 31 December 2014

At ¥ January 20135
Charge forthe year
At31 December 2015

Carrying amount-

At 31 December 2015.
At 31 Decernber 2014
At 1 January 2014

“Intangible assets

Cost

At 1 January 2014
Additions

At 31 December 2014

At 1 January 2015
Additions:
At 31 December 2015

Accumulated amortisation
At'l January 2014

Charge for the year

At 31 December 2014

At 1 January 2015
Charge for the-year
At 31 December 2015

Net book value.

At31 December 2015
At31 December 2014
At 1 Janvary 2014

Furnitore &  Computer Motor Office Tota)
fittings. 'Equipment Vehicles Equipment _
N'000 N'600 N'000 N'000 N'000
80,941 17,558 120,316 13,708 232,523
17,448 9,226 48,980. 33432 109,086
98,389, 26,784 169,296 47,140 341,609
98,389 26,784 169,296 47,140 341,609
42,658 37,040 59,852 51,505 191,055
141,047 63,824 229,148 98,645 532,664
20,365 7,097 25,998 3,808 57,268
19,226 6,172 36,619 7,449 69,466
39,501 13,269 62,617 11,257 126,734
39,591 13,269 62,617 11,257 126,734
24,109 17,643 52,284 10,368 104,404
63,700 30912 114,901 21,625 231,138
77,347 32,912 114,247 77,020 301,526
58,798 13,515 106,679 35,883 214,875
60,576 10,461 94,318 9,900 175,255
License Computer Total
Software
N'000 N'000 N'000
12,305 8,675 20,980
- 5,383 5,383
12,305 14,058 26,363
12,305 14,058 26,563
0 9,862 9,862,
12,305 23,920 36,225
2,667 4,541 7,208
1,230 3,042 4272
3,897 7,583 11,480
3,897 7,583 11,480
1,230 3,467 4,698
5,127 11,050 16,178:
7,178, 12,870, 20,047
8,408 6,475 14,883
9,638 4,134 13,772

useful life of approximately 10 years and 3 years respeotively.
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'16. Trade and other receivables _
2015° 2014
N'000 N'000
Trade receivable:(i) 135,400,844 -
Prepayments and other receivables (ii} 200,628 362.990
(i} - Trade Fecéivable is made up of:-
interndtional customers 17.741.593 =
Local distribution Companies (DISCOs) 137,130.172 -
Local generating Companies (DISCOs) 529.077 -
155,400,844 =
Receivables due from DiStribution Companies (DISCOs) are for energy. supplied to them under their respective vesting
coritracts. Interest at NIBOR plus 10% are applied on outstanding balances until paid.

{ii} included in Prepayments and other receivables:is the sum of N134.099m (2014.: N355.122m) representing the balance: of
annual contributions received from the Federal Government of Nigéria (FGN) through the Ministry of Power. NBET was
unablé to utilise the funds and obiained an-appraval from-the Accountant General of the Federation for the _r_oliover of'the
funds: The funds were subséquently received after the reporting date. '

17 Financial assets - hield to maturity
2015 2014
N0 N'000
Investinent securities. 7,880,432 6951213
Financial assets - held to maturity represents the Company's investments in Nigerian Treasury Bils.
18 Externally managed investment _
2015 2014
N'000 N'60O
Loans and receivables 4,754,507 22 578,797
Available for sale 65,449,429 20,575,494
Cash and cash equivalents 28.460. 12,936,551
76,232,796 65,090,842
The externaily managed investment répresents sum of USD$350 million transferred to Nigeria Sovereign Investment
Authotity (NSIA) urider an [nvestment Managément Agreement executed in 2014. In addition to management of the fund,
NSIA also acts as a.custodian and -consideration will be paid to NSIA after certain milestones have been met-and the
‘customer’s share of returns has been paid, NSIA's objecn\re is to outperform a benchmark return of 1.2 1% - a'blended rate
provided across four leading ngenan banks, however these terms were- renegotlated effective 1 October 2018, settmg a
new hiirdie rate of 4% returm dnd capping the investment: management fee at $1 milfion per anoum.
2015 2014
N'900 N'000.
19 Cash and cash equivalents
Cash in hand 96 87
Cash at bank (Nigerian banks) 601 3.138.580
Cash a1 bank - BPE Escrow accounts (i) 3,682,451 -
Casty with. Central Bank of Nigeria TSA account {ii} 73,333:291 -
Cash with CBN domiciliary account 5,262 -
Cash equivalents - .9.355.879
77,021,708 12,494,526
iy Cash-at bank - BPE Escrow accounts represent escrowed fund to guarantee payments for the Power Purchase Agreements
signed with Olorunsogo and Omotosho Gencos. The fund was utilised to. augment the shortfall in payment to the-two
Gencos in 2016.
@) In-compliance with the Federal Governiment directive on Treasury Singie account, the commercial banks transfcrred their

actount balances to the Company’s TSA account with CBN. The Cash with Central Bank- of Nigeria TSA account is
dargely made up of funds received.in respect of the Power Trading Capital, the Contributions from the Federal

Goverament of Nigeria and the BPE Egbin Escrow accounts which have been trans&:rred from the commercial bariks to
the Treasury Single. aceount (TSA) with Central Bank of N:gena (CEBN).
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_ FOR THE YEAR ENDED 31 DECEMBER 2015,

2015 2014

_ NGO N'00D.
Contributions by the Federal Government-of Nigeria
At 1 January 1,574,775 1,219,649
‘Additions in the year 134,100 355,126
At31 December _ 1,708,875 1,574,775

This represents arinual contributions from the Federal Governiment of Nigeria. (FGN) through the Minisiry of Power for start up and
operational agtivities of thie Company. This coniribufion is hased on the allocation fo Nigerian Bulk Electricity Trading Pic., in the:
ennual budgetapproved by the President of the Federal Republic of Nigeria.

21S. 2014
N'800 N'800

Power frading capital
At 1 Janvary 17,952,400 15,717,672
Appropriation received during the.year 3,358,000 3,058,331
Fiterest earned on investment (i) 1,623,013 1,176,397
Transfer 1o operational account for financing recurrent expenditure (Note 21if) {2,000,000) (2,000,000)
At 31 Becember 20,933,413 17,952,408°

Power trading capital represents: funds appropriated to the Company from the Federal Government of Nigeria, to enable it carry out'its
mandate as stated in-the Electric Power Sector Reform Act and as laid-ouit in the Powér Sector Road Map.

To énstre: adequate capitalisation for the Compidrniy's role under the Transitional Eiectnc:ty Market, the Federal Ministry of Fma.nce

granted authorisation to utilise the interést earmed and accruing on its investment in Tr&asury bills to boost the Company's
‘capitatisatioyi, provided that NBET does not utilise such monies -for any recurrent expenditures. The approval came into effect:

retroactively from 1 April 2014, but.in September 2015, the ‘Company in compllance with the directive ot Treasury Single Account.
(TSA) started moving the finds'to CBN TSA.

2015 2014
N'000 N'008
BPE Escrow accounts
BPE - Eghin Escrow. 50,321,608 -
BPE - Olorinsogo Escrow. 1,670,856 -
BPE - Omotosho Escrow 2,011,595 -
54,004,059 -

These are funds set aside by the Bureau of Public Enterprises (BPE) as payment guarantee for the Power Purchase Agfeements (PPAS)
signed withy the privatised Generanng Companies (GENCOs).

Movement in BPE Escrow tecounts was os follows:

Escroweéd amount’ Interest Total
{N'000) (N'060) (N'G00)
BPE - Egbin Escrow. (i} 50,008,600 321608 50.321,608
BPE - Olorunsogo Escrow (i) 1,657,927 i2929 1,670,856
BPE - Qinotoshs Escrov (i) 1991670 19.925 2.011.595
53,649,507 354,462 54,004,059

At the execution of the E.gbm escrow agreement in December 2013 with-the escrow agerits (FCMPE, UBA, First B"ank')', the agreed
interest rate was 0.02% per annum, but effective 1 Jul}' 2015 the rate was tevised to 2% per annumi. The fund with the esetow agents

‘have been subsequéently transferied in'Qctober 2015, into NBET CBN TSA account. In February 2016, the suim of N17.3 billion was,
used to-seitle obligations to power generating companies.

Escrowed find of USD 10,110,000 for Olorunsogy PPA converted on 1 April 2014 at'the rate of N1'63.9ﬂJSD_i.; In February and Jung
2016, the fund was completely used to seitle the GENCO's payments shortfall,

Escrowed fund of USD10,110,000 for Omotosho PPA coniverted.on 22 April 2015 at the rate of N197/USDI. The interest rate. was

revised to 2% per annum effective 1 July 2015. In February and June 2016, the fund was completely used to settle the GENCO's
payments shortfall.

2015. 2014
] N'000 N'000
Retained earnings
At 1 January (3,208,297) (703,721)
“Teansfer from profit or loss for the year {4.285,985) {2,502,376)
At 31 December {7,492,282) {3,266,297)
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2015 2014

N'000 N'000 |

Fair value reserves :

Itemis that may subsequently be reclassified to profit or loss

Opening balance 1_7;494 -
Change in value of available- for- sale financial assets 694,787) 17,494
Closing balance (677,293) 17, 494’

Unrealised gains and iosses arising from changes in the fair value of available-for-sale financial assets are recoomsed
directly in fair value reserve in other comprehensive income until the financial asset is derecogmsed or impaired.

2015 2014
N'000 N'000

Reconciliztion of profit/ (loss) before tax to cash generated from operations
Loss before tax 4285985)  (2,502,576)
Adjustmeiits for:
- Depreciation (Property, plant & equipment) 104,404 69,466
- Amortization (Intangible‘assets) 4,698 4,272
~ Net fair value changes (694,787y 17,494
~ Interest expense (unpaid) 3,776,599 1,973,1 51
Changes in working capital: _ _ |
Inicrease/(Decrease) in trade.and other payables: 165,771,165 70,513
(Increase)/decrease in debtors-and prepayments (155,238,482) {356,750)
‘Cash generated from/{used in) operations 9,437,612 (:724,4:30) _

Related party transactions and balances

Related parties of the Company are determined based on the fact that these entities have representatives on_;"the

Company’s Board. The related parties 6f the Comparny-are.as follows!

1. The Federal Ministry of Finance

2. The Bureau of Public Enterprise - Parent

3. Ministry of Power

4. Federal Governiment of Nigeria - Ultimate Controlling Parent

The foliowing transactions were carried out with related parttes:

‘Transactions with related entities

2035; 2014

N'g00 N'000’
The Bureau of Public Enterprises (i) 54,004,059 51,657,029
Ministry of Finance (ii) 3,358,000 3,058,331
Ministry of Power (iii) 134,100 355,122
57496,159 55,070,482

Transactions with the Bureau of Public Enterprises (BPE) represent the escrowed funds stated in Note 25..

Transactions with the Ministry of Finance represent furids received in respect of the Power Trading Capital which

represents cash back up in order to guararitee agreements signed by the entity with the generation companies (GENCOs)
as stated in Note 24.

Transactions with Minisiry of Power represent-annual budgetary receipts from the Federal Government for opcl‘auonal
activities of the. Company as stated-in Note 23.
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32.2.

Key managemeit compensation

The key ‘management personnel are those persons having authority #nd responsibility for planning, directing -and
conticlling the activities of the entity, directly or indirectly, including any Director (whether executive or otherwise) of
that entity. The key management personnel are. the Company's Ditectors and tanagement staff. Key~ manaoement
pérsonnel iricludes staff on the sehior manager cadre and above. The compensation paid or payable tokey management

for employee services is shown below:

2015 2004

N'000 N'000
‘Salaries and othér short-term employee benefits
Directors 14,357 82,519
Management 316,183 205,320
330,540 287,839:

There was rio other compensation paid during the period. There weré no loans to key management’personnel. i
Capital commitments, Contingent assets and liabilities’

Capital commitments

There were no capital expenditures contracted for 4t the end.of each reporting period-iot yet incurred.
Contingent assets

There were no contingent assets as at the reporting date.

Cortingent lizbilities ard commitments

There were no contingent liabilities as at the reporting date.

Re-statement of 2014 financial statements

The interest earned of N1,176,397,000.on treasury bills investment has been capitalised and reclassified to Power trading
capltal as-shown in Note: 24 instead of other income where it was previously reflected in 2014 financial statements. This
is in compliance with the approval granted by the Federal Ministry of Finance vide letter ref: CME-
HMFE/NBET/FMF/2015/006 of 6 March 2015 paragraph 4 which states "NBET is.hereby. granted aythorisation 1o utilise.
the interest earned and accruing on its investmenit in teasury bills to boost NBET's capitalisation, provided that NBET
does notutilise such monies for any recurrent expénditures. This takes effect retroactively from April 01, 2014";

Events after reporting date

Along with all other Ministries, Departments and - Agencies of Goverament (MDAs), the Boatd - of Directors of the:

Company was dissolved vide a Presidential directive conveyed by Circular No.SGF.19/5.81/XIX/964, dated 16 July
2015, which directed the Chief’ Executwe Officers of the affected MDAs to refer matters reqmrmg the attention of their

‘Boeards to-the President, through the- Permanent Secretaries of their. respectwe supervising ministries or offices for action.

The Company was under the supervision of the Federal Mlmstry of Power, Works and Housmg, however its Board of

Directors was reconstituted in August 2018, June 2019 and May-2020. Furthennore, in May. 2020, the supervision of the_
company was transferred to the Federal Ministry of Finance.

In Februtiry 2016, the total surn of ™N20.97 billion, consisting of N17.3 .billion from Egbin escrow: dccount, N1.67 billion
from” Olerunsogo éscrow account and N2 billion from Omotosho escrow account were used to settle obligations to the

-generation companies. The balance and accrued interests: in the Qlorunsogo escrow dccount and Omotosho, escrow

account wére used in making payment’on the power plants debts. The escrow balances for. Olorunsogo and Omotosho
were fully dépleted.

Price to the finaiisation of the Payment Assurance Facility (PAF) term sheet that gave the company :access to the N?Ol
biltion loan from the Central Bank of Nigeria, the balance of N32.7 biltion held in the Egbin escrow account was
utilised in supplementlna payments to power generation companies for the January 2017 and part of the February 20[7
invoices. The Central Bank of Nigeria has since refunded the balance to the-Company.

The Company, pursuant to its vesting contracts with various distribution companies, received nine (9) bank guarantees
from 9 distribution companies worth a total sum of N56.97 billion. A deed of assignment was executed between the
company and United Bank of Afnca Ple to assign the bank-guarantees as payment security to electricity generating
companies. The Security Trustee is United. Capital Trustee Limited, who.is in possession of the bank guarantees Via a
Security Trust Deed. The Security Trust Deéed was executed on 20 May 2016, the paities to the deed are NBET, Um:ed
Capital Trustees Limited and respective gerieration companies that are the beneficiaries.
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However, two ongoing court cases at the Fe_der_al'-HighiC_qurt'of-Nigeria-n’amely;. (1) Benin Electricity Distribution
Plc and Ibadan Electricity Distribution Ple-vs NERC and NBET; and (i) Enugu Eleetticity Digtribution Plc and
othes (Kano Electrigity Distribution Plc arid Jos Electricity Distribution Ple) vs NERC, currently impede access
by the generation companies to the company's payment-'securi_gy."[his has therefore ‘prompted the company to.
tequest that United Capital Trustees Limited freeze the annual administrative fee on the security trust deed.
Futthermore, in 2018 the remaining two (2) bank guarantees. were provided by Kaduna Electricity Distribution
‘Company and Abuja Electricity Distribution company, respectively:

Transactions with generation companiées and distribution companies

Between 1 February 2015 and 31 January 2021, the company had paid the generation companies N2.22 trillion
against invoices of N2.94 trillion, ‘representing 75% of total outstanding. Toial outstanding invoices due. to.
generation companies as at 31 January 2021 js N722 billion and; between | February 2015 and 31 January 2021,
the eleven distribution companies have paid N§19.3 billion to the company from a total invoices of N2.64 trillion
representing 31% paymient. Total ouistanding invoices is N1.82 trillion and estimated interest receivable is.
N&849.5 billion based on interest rate of NIBOR. +4%.

Payment Assurance Facility (N701 billien)

‘The Federal Executive: Council (FEC) at its' mecting of March 1, 2017 approved a N_’?O] “billion Payment

Assurance Facility for the power sector, to be provided by the Central Bank of Nigeria (CBN). The facility is z 10
-year loan to the company -at 5% interest. This facility is meant to provide the company the funds to assure
existing generation companies of payment of up to 80% of their-monthly invoices, and their Gas. Suppliers up-to
90% of their invoices. As at 31 December 2020, the total sum. of N701 billion has been fully utilised, however an
extension of N60O billion was approved to ensure that 100% payment to generation: companies are made on their
invoices. As at 31 December 2020, the Company had drawn the sum of N361.2 billion, leaving a balance of
N238.7billion. _ _

[nterest on'the CBN-N701 billion loan became payable in January 2019 as the moratorium period lapsed after one
year. As at 31 Decembet 2020, an interest amount of N90.6 billion had accymulated for which NBET has paid

‘N21.5 billion. The outstanding intergst of N69.13 billion the Company intends to. forward to Federal Ministry of

Finance to séttle.

Mainstream Energy Solutions Lid; Transcorp Power Lirnited, Egb'ih’ Power Plc. aﬂ_d.Nor'th South Power Company
Ltd (Plaintiffs) instifuted an ‘action against the: Federal Government, of Nigeria, Minister of quer.Works' and

Housing, The Company, Central Bank of Nigeria, Azura Power West Aftica Limited and Accugas Limited

(Defendants) vide a-write of summons dated 19 February 2018 but filed at the Federal High Court, Abuja, with

suit No. FHC/ABJCS/180/2018, on 20 February:2018. The case was filed to stop the company from settiing the-
invoices of the 5th and 6th defendants from the N701 billion Payment: Assurance Facility created for the purpose:
of paying in an equitable and fair manner, 80% of all bills. and invoices submitted by power generation and gas
supply entities carrying out busifiess of generating power. The injunction as requested by the plaintiffs was
denied on § February 2019. The matter was adjourned severally for hearingof the substantive suit, however when

thie case eventually came up.on 28 September 2020, the Plaintiff moved a motion to discontinue the suit and same

was-_g't_'anted.

The Company renegotiated the terms of the Investment Management Agréement on its %350 milfion investmient

with ‘Nigeria Investment Authority (NSIAY and set a more -favourable new lf_mr'dlé rate of 4% optimising its
investment income and capping the investment management fee at $1 million per annum. The agreement took’
effect from | October 2016. Furthermore, the Company entered into a USD120 million swap contract with the
Ceniral Bank of Nigeria on 1 March 2016 through the investment activities of NSIA on the proceeds of the §350
million Eurobond availed to the company by the FGM: The swap contrdct expired on 30 November 2017.

CBN's decision 10 devalue the, Naira has had both FX gains and losses 10 the company's assets and liabilities.
Notably affected is the company's Eurcbond facility which has sigriificantly increased in Naira value as the
company's liabilities in the form of loan repayments/interests have increased.

‘Repayment of NBET's $350m Eurobond shareholder foan

The $350m Eurobond Sharehotder loan availed to the Company in March 2014 fell due for repayment. in June:
2018. The total principal and interest due for repayment was $428.28miilion. Hence the company liquidated the
entire portfolio in the management of NSIA, and realised the sum of $417.46 million. This has beeri paid to the’
Debt Management Office (DMO) leaving a shortfall of $10.82million. Having envisaged a shortfall, the company
made a provision-of N2.52 billion in its 2018 budget for this purpose. As of December 2020, NBET had paid the
total'NS'.S’?Lbillioh ( $12.54 million) provided in-its budget to DMO, leaving an outstanding balance of 596,000
due t6 DMO. Thé Company has included this balance in jts 2021 budget.
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(ii)

i)

Power Sector Reform Plan
NBET has received a total of Ni38 billion out of N193.3 billion from the 2018 appropriation under the Power
Sector Reform Plan for the power sector reform program, and also received a total of N§1.1 billion from its

12020 budget appropriation under the Power Sector Reform program.The. proceeds received has been used to

reduce the growing outstanding balance. due to GENCOs, this is refiected in the outstanding balances as at 31
Janudry 2021,

Following the declaration of the Transitional Eieciricity Market (TEM) on 1 February 2015, the Company took
the reSponmb:hty in the transitional stage for purchasing bulk power from generation companies: -and Independent
Power Producers (IPPs), dnd reselling the power to the distribution companies and eligible customers according
fo demand based on vesting contracts and power sale agreements entered” into.with-the:distribution companies
and ehg1ble customers respectively.

Following the Company's designation as Nigeria sovereign dgent m international power sale agreements earlier
exectited by the defunct Power. Holding Company of Nigeria, (PHCN), the Company and PHCN in 2017 executed.
agreements. for the novation of: these agreements to-the Company. The: agreements: relate to the international
power export to Société Nigerienne d'Electricité (NIGELEC) and Communauté Electrique du Bénin (CEB).
respectively

QOtheér court cases
in addition o the law suits already mentioned, as at 31 January 2021, - there were other lawsuits relating to-issues

“in the electricity market, in which NBET has been listed amorigst the Defendants:

Mr, Chinwe Henry Mbakwem vs NERC & 20 Ors. With suit No, FHC/ABJ/Cs/1128/2018

The claimant alleged, that NBET has failed to pay-sums due and owing 1o the Generation Companies (GenCos)
promptly and as at when due, for the supply of power to the National Grid, and that NBET continues to. owe,
delay payments and/or underpay invoices. This, he claimed had resulted in the inability of the GENCOs to meet
their operational payment obligations to various entities including gas suppliers. This breach of duty according to

the claimant, has contributed to the. unsteady electricity supply in the. Nigerian Electricity Market. NBET has
ﬁled a motion seeking the dismissat of the case due to lack of merit.

The matter came up for merition on the 25th day of June 2019 at the Federal High-Court, Lagos division. The

Court could not sit at the last adjourned date of 26 November 2020 due to the Covid-19 pandemic. The matter

was adjournedto 22 February 2021,

Registered Trustees of Human Rights Foundation Vs. NBET & 24 Ors. with Suit No. FHC/L/CS/1167/2018.

At the heart of the matter is a complaint that the implementation of the- Eligible Customer. initiative has reduced
the quantum of electric power available for distribution to the tést of the citizeris of the country. The key focusof
the law suit is the power sale agreements that Mainstream Energy Solutions Limited (MESL) executed with
various companies listed as 3rd to 7th Deféndants. The case seeks to invalidate these contracts as being

‘inconsistent with the Eligible Customer Regulations: as- well as the Electric Power Sector. Reform Act 2005

(EPSRA).

“The Pldintiff erronecusly stated that NBET and NERC both being regulators who ought to protect the.interest.of

electricity consumers, have done absolutely nothirig to deal with the matter. Referring to NBET as a co-reguiator
shows that the Plaintiff does not understarid the role of NBET in the electricity market..

Notwithstanding the merit or otherwise of the main grouse of the Plaintiff; there is no basis for dragging NBET
into the niatter: Accordingly, NBET has made a case. for it to be struck.out from the Tawsuit as the applicant does
not-have the locus standi to sue NBET since the applicant does. not have any contractual relationship with NBET.
The case was; __adjourned._t]ll ‘the 7th day of October 2019, the 14" day of November, 2019 and subsequently, the.
19™ day of February, 2020. '

Registered Trustees of African Initiative Against Abuse of Public Trust Vs. NERC & 10 Others — Suit No.

FHC/ABJ/CS/1454/2019
The Plaintiff by an originating summions complained- that'the EPSRA. does not. vest.in the NERC, ‘powers .o

-revoke, withdraw or cance! licenses of the DisCos-as stated by NERC in a “Notice of Intention to cancel

License™ dated -8th October, 2019, The Plaintiff also cnntends that, the DisCos not meeting. théir contractual
obligations under their respective Performance Agreement and Vesting Contract and. their non-remiitance of
proceeds of éleatricity generation purchased by these DisCos from NBET, was ot a valid. ground for cancelling
their licenses; neither does NERC have the powers to -order and compel the performance of the respective
contracts exec_u_ted by the DisCos.
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Registered Trustees of African Initiative Against Abuse of Pubiic Trust Vs. NERC & 10 Others Cont'd.

The Plaintiff further asserts, that NERC acted outsice its powers by sending out their Notice of intention to cancel
the licenses issued to the respective DisCes: ana that NERC did so in coliusion with BPE and the DisCos core
investors knowirg that such an unlawful and illegal exercise of powers by NERC or the Federai Government wouid
entitie the DisCos core investors to claim pursuant to their respective Performance Agreements and Put Call Option
Agreements with BPE, 100% of their investment pius 20% Retwrn on investment for 5 years.

The Court, in its ruling deiivered on 12" December 20:9 stated that parties maintain status cuo pending
determination of the substantive suit. The mater was adjourned to the 17" day of January, 2020.

The Governing Council of The Industrial Training Fund Vs. Kano Electricity Distribution Company Ple. &
4 Others — Suit No. FHC/KN/CS/130/2018.

The matzer was instituted 2t the Federal High Court. Kano State division on the 7 day of November. 2019.

At the heart of the matter is a complaint from the Industrial Training Fund (ITF) against KEDCO over non-
compliance with the law from 2013 tiii date. KEDCQO’s lack of compliance with regiswration with ITF despite
severai visits and even after engaging consuitants to educate KEDCO on the need to comply with the iaw shows.
according to ITF, thatr, KEDCO had intentionaily failed, refused and /or negiected to be compiiant. ITF also stated
that KEDCO failed to remit any funds and they do not have records of staff training despite promises to do so.
hence KEDCO is liable to pay the statutory penalty of 5% on a monthly basis and other sums iisted in their
processes.

Notwithszanding the merit or otherwise of the complaint by the Piaintiff, NBET is of the opinion that, there was no
basis for joining NBET in this matter as none of the reiiefs sought reiates to NBET.

Enugu Electricity Distribution Company (EEDC)} V. NERC, BPE & NBET — Suit No. FHC/ABJ/CS/122/2020

By an exparte application, EEDC complained about NERC’s regulatory requirement for them to remit a stipulated
minimum payment to NBET, as provided under the 2016 — 2018 Minor Review of Multi Year Tariff Order (MYTO}
2015 and Minimum Remittance Order for the Vear 2019, dated 19th August 2019, with Effective Date of Ist july
2019 ("*Minimum Remittance Order 2019}, and the December 2019 Minor Review and of Multi Year Tariff Order
(MYTO) 20615 and Minimum Remittance Order for the Year 2020, dated 3ist December 2019, with an effective
date of 1st January 2620 {“Minimum Remittance Order 2020,

The court ordered that the defendants be put or notice and an order was made asking parties to maintain status quo.
No date has been communicazed to NBET yei, however, NERC was to procure a lewyer to defend NBET and
NERC.

Cyrex Energy Ltd & 1 Other v. FGN & 4 Ors

The parties to the law suit are: FGN (1st Defendant), Hon. AGF (2nd Defendant), CBN (3rd Defendant), NERC (4th
Defendant) and NBET (5th Defencant). The piaintiffs alleged that, the CBN NEMSF facility was established by the
FGN to pay the plaintiffs and other power producers to address the payment shortfail during the interim period.
After the second reconciliation, parties identified the outstanding debt to be N2,292,847,594.44 of which gas charge
was N1,789,847,594.44 and payment form capacity charge was N503,259,141.36 of which the gas payment
component had been disbursed to the gas supplier but the capacity charge component has not been paid till date. As
at the time of filing of this suit, the plaintiffs noted that the said indebtedness was N966,257.55i.41. being the
principai sum and accrued interest calcuiated at the rate of 16% i.e.. the prime iending rate as contained in the PPA

as 4% and the LPR as at 2014 of 12%. The matter came up on the 15th of December 2020 for mention. The matter
was adjourned till 11 March 2021.

Reclassification of N2 billior borrowed from capital fund to deposit for shares

On 17 September 2020, the Board of Directors of the Company resoived that the N2 biilion borrowed from the
capital fund, approved by the board on 7 July 2014, for financing the recurrent expenditure, be reclassified and
treated as deposit for shares (equity).
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STATEMENT OF VALUE ADDED

2015 2014
N'000 % N'900 %

Revenue 260,615,491 162,641
Less bought-in materials and services: (264,958,695) (2,1 58,'646_)
‘Other operating income 10 _ 1,176,397 |
Valie eroded (4,343,194) 160 (819,608) 100 |
Distributed as follows :-
Employees:
T pay salaries, wages and other staff costs 510,982 (12) 415,339 (51):
Maintenance of assets: _
Depreciation did-amortization 109,102 3) 73,738 9):
Future: :
Transfer to reserve (4,963,278) 114 (1,308,685) 160.
Value eroded (4,343,194) 100 (819,608) 100 :
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FIVE-YEAR FINANCIAL SUMMARY

STATEMENT OF FINANCIAL POSITION

IFRS NGAAP
2015 2014 2013 2012 2011
N'000 N'000 N'000 N'000 N'000
ASSETS & LIABILITIES
Non-current assets 321,573 229,758 189,027 153,563 12,100
Net current assets 144,815,553 84,749,889 16,054,573 9,069,186 322,189
Non-current liabilities (76,650,353) (68,631,275) - - -
Net assets 68,486,772 16,348,372 16,243,600 9,222,749 334,289
EQUITY
Share capital 10,000 10,000 10,000 10,000 10,000
Contributions by the Federal
Government of Nigeria 1,708,875 1,574,775 1,219,649 664,091 381,250
Power trading capital 20,933,413 17,952,400 15,717,672 8,868,888 -
BPE Escrow accounts 54,004,059 - - - -
Accumulated losses (7,492,282) (3,206,297) (703,721) (320,230) (56,961)
Fair value reserves (677,293) 17,494 - - -
Total equity 68,486,772 16,348,372 16,243,600 9,222,749 334,289
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
IFRS NGAAP
2015 2014 2013 2012 2011
N'000 N'000 N'000 N'000 N'000
Revenue 260,615,491 162,641 377,134 190,401 -
Other income 10 - 1,050 15 -
Cost of sales (261,695,165) - - - -
Operating expenses (1,087,739) (1,102,800) (764,500) (454,144) (56,961)
Net finance (cost) / income (2,118,582) (1,562,417) 2,825 459 -
Loss for the year (4,285,985) (2,502,576) (383.491) (263,269) (56,961)
Other comprehensive income (677,293) 17,494 - - -
Total comprehensive income (4,963,278) (2,485,082) (383,491) (263,269) (56,961)




